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Report Highlights: 

The initial Government of India forecast calls for a below normal monsoon for 2015.  Market yard 

arrivals for the current crop have slowed as Indian prices move higher and farmers expect greater price 

realization with the small volumes yet to deliver.  FAS Mumbai revised the Post MY2014/15 export 

estimate to 4.2 million 480 lb. bales to reflect expected sales and shipments through the end of the 

marketing year.   
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General Information:  

  

Cotton 2013/2014 2014/2015 2015/2016 

Market Begin 

Year 
Aug 2013 Aug 2014 May 2016 

India 
USDA 

Official 

New 

post 

USDA 

Official 

New 

post 

USDA 

Official 

New 

post 

Area Planted  0 0 0 0 0 0 

Area Harvested  11,700 11,700 12,700 12,700 0 12,000 

Beginning 

Stocks  

11,945 11,945 11,515 11,020 0 13,720 

Production  31,000 31,000 30,000 30,000 0 29,300 

Imports  675 675 1,100 1,100 0 800 

MY Imports 

from U.S.  

0 0 0 0 0 0 

Total Supply  43,620 43,620 42,615 42,120 0 43,820 

Exports  9,255 9,261 3,900 4,200 0 4,700 

Use  23,350 23,339 24,200 24,200 0 24,500 

Loss  0 0 0 0 0 0 

Total Dom. 

Cons.  

22,850 23,339 24,200 24,200 0 24,500 

Ending Stocks  11,515 11,020 14,515 13,720 0 14,620 

Total 

Distribution  

43,620 43,620 42,615 42,120 0 43,820 

                  

1000 HA, 1000 480 lb. Bales, PERCENT, KG/HA  

  

Unseasonal Rains Delay Summer Crop Harvesting and Northern India Kharif Cotton Planting 

MY 2015/16 planted area and production forecasts remain unchanged from Post’s earlier forecasts.  

Cotton planting in the north begins typically in April/May.  Unusually wet weather in late February and 

March, however, delayed harvesting of wheat in the northern cotton regions of Punjab and Haryana and 

affected the planting of the northern cotton crop by 15-20 days.  

  

IMD Forecasts Below Normal Monsoon  

On April 22, 2015, the Indian meteorological department (IMD) issued a “below normal monsoon” 

forecast for the upcoming 2015 southwest monsoon season (June-September).  IMD forecast that the 

southwest monsoon rains are likely to be below normal at 93 percent of the long-period average.  For 

more details on the monsoon forecast refer to IN5055. 

  

MY 2014/15 Arrivals at 88 Percent of Post’s Estimated Production 

On April 28, 2015, marketing year (MY) 2014/15 all India cotton arrivals, as reported by the Cotton 

Corporation of India (CCI) reached 26.54 million 480 lb. bales (34 million 170 kg bales/5.8 mmt), 

compared to 26.08 million 480 lb. bales (33.41 million 170 kg bales/5.7 mmt) last year.  This is roughly 

http://gain.fas.usda.gov/Recent%20GAIN%20Publications/2015%20Monsoon%20Forecast_New%20Delhi_India_4-24-2015.pdf


88 percent of Post’s MY2014/15 production estimate.  Recent FAS interaction with farmers indicates 

that small quantities of cotton are being held in anticipation of better price realization.  

  

Procurement under MSP Slows Down but Not Necessarily Complete 

Overall cotton procurement under MSP operations has reached 6.79 million 480 lb. bales (8.7 million 

170 kg bales/1.48 mmt); including, the procurement by both the CCI and in Maharashtra by the state 

marketing federation (i.e. the Maharashtra State Co-operative Cotton Growers Marketing Federation 

Ltd. or MAHACOT).   

  

On April 29, 2015, the Government of India approved the budget allocation to meet anticipated losses in 

disposal of cotton for reimbursement to CCI and MAHACOT.  The approved allocation supports 

procurement by CCI and MAHACOT up to 8.6 million 480 lb. bales (11 million 170 kg bales/1.87 

mmt); with 10 million 170 kg bales for CCI and 1 million 170 kg bales for the state marketing 

federation through the end of the Indian marketing year in September 2015. 

  

CCI Stock Sales Averaging 50K 170 kg Bales Per Day 

As of April 28, CCI has offered around 1 million 480 lb. bales (1.4 million 170 kg bales/238,000 mt) 

through its e-auction system.  Sales have amounted to 562,000 480 lb. bales (720,000 170 kg 

bales/122,400 mt).  On average, CCI has placed 50,000 170 kg bales on auction per day into the e-

auction system and sources indicate that CCI plans to increase the volume offered as demand from mills 

picks up.  CCI is auctioning smaller quantities of MY 2013/14 crop procured under commercial 

operations, as well.  The MY 2013/14 crop is being auctioned in an open market at selected CCI 

branches. 

  

Consumption 

The Post MY 2015/16 consumption forecast remains unchanged.  The average per month mill 

consumption rate in MY 2014/15 is 1.96 million 480 lb. bales (2.52 million 170 kg bales).  The Post 

estimate for MY 2014/15 remains unchanged from the USDA official estimate at 24.2 million 480 lb. 

bales.   

  

Trade 

The FAS Mumbai MY 2014/15 export estimate is 4.2 million 480 lb. bales and reflects anticipated trade 

through the remainder of the marketing year.  .  Data from unofficial sources puts exports from August 

to April 20 at 3.6 million 480 lb. bales (4.6 million 170 kg bales/ 785,000 mt).  Considering the pace of 

exports and an anticipated rise in release of CCI stocks, the prospects for exports for the remainder of 

the marketing year remain subdued with average export shipments likely to hover near 200,000 480 lb. 

bales per month through July.  Preliminary data suggests that the pace of exports has dropped since 

March as the Indian rupee strengthened 3 percent since that time and international destinations to which 

India supplies have exhibited a preference for machine-picked high-quality cotton.   Nevertheless, 

Bangladesh has emerged as the major export market for Indian cotton.  Other export destinations 

include Vietnam, China, and Pakistan.  

  

The FAS Mumbai 2014/15 import estimate remains unchanged.  Demand for imported cotton has 

picked up as Indian arrivals have slowed down.  Imports of higher quality upland and ELS from the 

United States remain dominant (30 percent of total shipments received in April).  Competitively priced 

http://pib.nic.in/newsite/PrintRelease.aspx?relid=119912


new crop cotton from West Africa (Mali, Cote d Ivoire, and Burkina Faso) is being imported to cover 

mill demand, as well.  Indian ex-gin prices have firmed up and are on par with Cotlook Index. 

 Consequently domestic buying from mills has been limited in the last month as international cotton 

provides a cheaper option.   

 

  

  



  

 



 
 



 
 

 



 
  

                     

  

 


